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the need to adopt a single rate of value added tax. 
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1. Introduction 

As the President of the Republic of Uzbekistan Shavkat Mirziyoyev noted in his 

address to the Oliy Majlis and the people of Uzbekistan on December 20, 2022: 

“We will continue to work to reduce the tax burden on businesses without 

reducing budget expenditures and our obligations to the population and 

entrepreneurs. In particular, by reducing the value-added tax rate from 15% to 

12% from January 1, at least 14 trillion soums will remain at the disposal of 

entrepreneurs. But tax cuts alone are not enough to improve the business 

environment [1]. 

In most countries, value-added tax is between 12 and 30 percent of government 

tax revenues, averaging 5 to 10 percent of gross national product. 

Value added tax was first introduced in Uzbekistan in 1991 by the Law of the 

Republic of Uzbekistan "On taxes from enterprises, associations and 

organizations" [2]. To date, a number of significant changes have been made to 

the payment of this tax. In particular, the concept of the place of sale of goods 

(works, services) was introduced, the amount of VAT paid to suppliers of goods 

(works, services) was changed, the transition from determining the amount of 

VAT by the cash method to the accounting method, the improvement of concepts 

as an object and tax base, etc. 

Value added tax is a type of indirect taxes that is paid by transferring to the budget 

a part of the cost of goods, works, services created at each stage of production of 

goods, works, services. 
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2. Literary Review 

The analysis of scientific papers devoted to the research problem showed that 

foreign scientists and others have studied this topic. Among the foreign 

economists who conducted scientific research on the economic nature of the value 

added tax, its impact on the price of goods (services), one can name A. Smith, J. 

M. Keynes, J. S. Mil, I. Karaev [3]. 

Among the scientists of our country, Sh. Toshmatov, T. Malikov, Z. Gurbanov, 

F. Sharipov, M. Komilov contributed to the improvement of the value added tax, 

the mechanism for its implementation in the republic, its impact on foreign trade 

activities, scientific research was carried out on training of factors influencing the 

tax burden, effective organization of tax administration [4, 5, 6]. 

Today, the presence of gaps in the value added tax chain in the production and 

service sectors of the republic, a large number of benefits, price regulation of 

goods of national importance, the presence of various tax regimes affect the price 

of goods (services). 

 

3. Research Methodology 

The study used methods of economic analysis, rationality and grouping. In 2017-

2021, the reforms implemented in our republic were analyzed in terms of creating 

a chain of value added tax and tax incentives, the impact of value added tax on 

socially significant goods (services) regulated by the state. 

 

4. Analysis and Results 

Value Added Tax is an indirect multi-stage tax levied on every cycle of the 

process, from production and distribution to consumer and sale. Its object is value 

added, that is, the value added to the cost of raw materials, materials or products 

purchased by a manufacturer or service provider to produce a new product or 

service. This tax limits all elements of the price of a product and encourages the 

producer to reduce production costs. 

In the process of calculating the value added tax, the state receives information 

on the turnover of industrial and commercial capital, which facilitates 

macroeconomic regulation. In addition, the state will have the opportunity to 

receive income until the goods are sold to the population - the only and last payer 

of this type of tax. World practice provides for almost the same system for 

calculating value added tax. The payer pays the difference between the amount 

of tax for goods sold, work performed, services rendered from the buyer and the 
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amount of tax paid by the supplier for material resources, fuel and work, the cost 

of which is included in production. and turnover costs. If the tax payable turns 

out to be negative, that is, if this tax increases, the balance is included in future 

payments or, as is customary in developed countries, is covered by other amounts 

from the budget. A tax system based on value added tax allows for a tax split, as 

the tax is levied on all of the firm's sales, and taxes paid on intermediate purchases 

are later refunded from the total. Known as a "tax credit", this method allows the 

tax system to self-regulate, which improves the way taxes are collected. 

The main advantage of value added tax is the ability to calculate the amount of 

tax payable at each stage of production. This allows, for example, the calculation 

of export tax credits and the prevention of distortions in the provision of export 

subsidies. In addition, the use of such tiered taxes reduces the tax on products 

produced within a single firm structure or business combination, and thus 

promotes the vertical integration of firms. 

Payers of value added tax: 

o legal entities with taxable turnover; 

o legal entities importing works and services from non-residents, i.e. companies 

of foreign countries; 

o legal entities and individuals importing goods; 

o legal entities paying a single tax payment that voluntarily switched to paying 

value added tax; 

o partner (participant) legal entity entrusted with the conduct of its affairs 

(trustee) when making taxable transactions under a simple partnership agreement; 

o construction organizations - for objects sold on the basis of competitive bidding 

with the involvement of centralized sources of financing construction work. 

From January 1, 2019, business entities whose annual turnover (gross revenue) at 

the end of the previous year exceeded 1 billion soums or reached this limit in the 

current year are subject to payment of value added tax [7]. 

Since 1998, the shipment of products (works, services) has been considered as 

the sale of goods. As a result of the very low level of incomes of enterprises and 

the population, during the transition to the current market relations, the state is 

forced to increase indirect taxes more. But if the state raises its spending to a 

higher level, this can have negative consequences. It should have a limit, 

economically justified to a certain extent, ensuring the financial condition of 

enterprises and the material standard of living of the population in a normal state. 

When collecting personal income tax (correct tax), the level of income of the 
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taxpayer, solvency and other considerations are taken into account. Such cases 

are not included in the value added tax. People who buy goods to meet their needs 

will pay this tax. 

The amount subject to accounting is determined separately and (or) 

proportionally at the choice of the value added tax payer. 

The chosen method of determining the amount of value added tax subject to 

accounting cannot be changed during the calendar year. 

When applying the proportional method, the amount of value added tax subject 

to accounting is determined based on the share of taxable turnover in the total 

turnover. When applying the separate method, the VAT payer shall separately 

calculate the costs and amounts of value added tax on goods received for use for 

the purpose of taxable and non-taxable turnover. At the same time, the 

distribution of expenses for general business expenses, which cannot be kept 

separately, is carried out proportionally. 

The value added tax overtook them in its role in the formation of the revenue side 

of the budget, the impact on the economy of the republic and enterprises, in 

determining the share of prices. Value added tax has become one of the main 

sources of the budget of the state of Uzbekistan from the time of its introduction 

to the present day. In past periods, the value added tax rate was reduced from 30 

percent in 1992 to 18 percent by 1997, and since 1998 it has been set at 20 percent, 

and this rate was maintained until October 1, 2019. From October 1, 2019 [8], it 

has been reduced to 15 percent, and from January 2023 [9] to 12 percent. At 

present, the “zero” rate is also used in practice. 

 

Table 1. Status of value added tax rates in the countries of the world 

Continent 
Average interest 

rate of VAT 

High interest 

rate 

Low interest 

rate 

Europe 19,98 27,00 3,00 

America 16,33 23,00 10,00 

Asia 10,47 15,00 5,00 

Africa 11,75 15,00 6,00 

Australia 10,00 10,00 10,00 

 

As can be seen from the table above, the countries with the highest value added 

tax rate are Hungary (27%), Denmark, Norway, Sweden (25%), while the lowest 

rate belongs to the island of Jersey (3%). 
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The value added tax in the Republic of Tajikistan and the Republic of 

Turkmenistan from the countries of Central Asia is 15 percent, and in other 

neighboring countries - 12 percent. 

In general, the reduction of tax rates and obligatory payments, the improvement 

of the mechanisms for their collection will positively affect the reduction of the 

current tax burden and the timely receipt of payments to the budget. To date, in 

the process of taxation of small enterprises and micro-firms paying a single tax, 

problems arise in the procedure for applying, calculating and collecting value 

added tax, and it has been determined that small enterprises operating in this area 

can voluntarily switch to paying VAT. 

 

Table 2. The role of value added tax as part of indirect taxes in our republic 

Indicators 2017 year 2018 year 2019 year 2020 year 2021 year 

Profit (excluding earmarked 

funds) – total 
49681,0 79099,0 112165,4 132938,0 164680,3 

1. Direct taxes 11539,4 15656,2 31676,8 45206,9 58930,4 

2. Indirect taxes 26133,2 41280,4 46427,2 46428,4 56290,5 

2.1 Value added tax 14685,8 27876,5 33809,8 31177,4 38439,0 

3. 
Share of VAT in 

indirect taxes 
56,20 67,53 72,82 67,15 68,29 

4. 

The share of VAT in 

total revenue 

(excluding earmarked 

funds) 

29,56 35,24 30,14 23,45 23,34 

 

To switch to paying VAT, legal entities submit a written notification to the state 

tax service at the place of tax registration at least one month before the start of 

the reporting period (quarter), and newly created legal entities - before the start 

of the working period. 

An analysis of the tax policy of recent years shows that the share of indirect taxes 

in the structure of state budget revenues is growing, while the share of direct taxes 

is decreasing. 

As can be seen from the table, the share of value added tax in the total amount of 

indirect taxes tends to increase. For example, in 2017, the percentage of the 

amount of indirect taxes was 56.20 percent, in 2018 - 67.53 percent, in 2019 - 

72.82 percent, in 2020 - 67.15 percent, in 2021 - 68.29 percent, or increased by 

1.14 points. compared to last year 2020. On the other hand, the share of value 
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added tax in the total amount of income (excluding targeted funds) has been 

constantly decreasing in recent years. It was 35.24 percent in 2018, 30.14 percent 

in 2019, 23.45 percent in 2020, and 23.34 percent in 2021. 

As of February 1, 2023, the number of VAT payers reached 173.4 thousand 

people and increased by 15.1% (22.7 thousand people) compared to the 

corresponding period of the previous year. 

TOP 3 industries with the highest growth rates: 

• information and communication services - 49.3 percent (thousand people); 

• transport - 44.1 percent (1.7 thousand); 

• provision of services - 26.6 percent (3.4 thousand). 

TOP 3 industries with the lowest growth rates: 

• agriculture - 5.4 percent (2.3 thousand); 

• construction - 7.8% 1.5 thousand); 

• trade - 15.4 percent (7.1 thousand). 

Currently, more than half of VAT payers work in the following areas: 

• trade - 30.8 percent (53.5 thousand); 

• agriculture - 26.5 percent (45.9 thousand people). 

5. Conclusions and suggestions 

The mechanism for paying value added tax has been brought into line with 

international standards, depending on the intended location, with internal and 

especially external taxation. The adoption of a single rate of value added tax has 

greatly simplified the accounting and settlement processes. In addition, the 

introduction of the invoice system gave an automatic tone to the control of the 

calculation and calculation of taxes. However, the main problem - the problem of 

exemption from paying value added tax - remains unresolved. At the same time, 

one of the basic principles of taxation, the principle of fairness, is violated, since 

the tax burden of these taxpayers who buy products from those who do not pay 

this tax increases. Thus, in the matter of unification and simplification of the value 

added tax, the abolition of all privileges and exceptions related to it will be the 

main direction in the future. This tax is very convenient and "cheap" for the state. 

Because enterprises and organizations, regardless of whether they make a profit 

or not, enter the budget with the sale of goods, that is, it ensures the continuity of 

income to the budget. 

 

 

 



 

Intent Research Scientific Journal-(IRSJ) 
ISSN (E): 2980-4612 
Volume 2, Issue 3, March -2023 

Website: intentresearch.org/index.php/irsj/index 

71 | P a g e  
 

Literature 

1. Message from the President of the Republic of Uzbekistan Shavkat Mirziyoyev 

to the Oliy Majlis and the people of Uzbekistan on December 20, 2022. 

2. Decision of the Supreme Council of the Republic of Uzbekistan. February 15, 

1991 226-XII. 

3. Смит А. Исследование о природе и причинах богатства народов// Москва. 

ЭКСМО. 2009. 186 с.  

4. Тошматов Ш.А., Комилов М.М. Қўшилган қиймат солиғи, Тошкент. 

Иқтисодиёт ва хуқуқ дунёси, 2004.-Б.22.  

5. Маликов Т.С. Солиқ юкини оғирлигини кескин камайтириш керакми?- 

Тошкент: Алишер Навоий номидаги Ўзбекистон Миллий кутубхонаси 

нашриёти, 2006.-Б.31.  

6. Шарипов Ф. Ўзбекистонда барқарор иқтисодий ўсишни таъминлашда 

ташқи савдонинг ўрни ва аҳамияти. Монография. – Тошкент: Фан ва 

технологиялар, 2018. – Б.123. 

7. Decree of the President of the Republic of Uzbekistan "On the concept of 

improving the tax policy of the Republic of Uzbekistan" (UP-5468, June 29, 

2018). 

8. Decree of the President of the Republic of Uzbekistan "On measures to further 

improve the tax policy of the Republic of Uzbekistan" (PF-5837, 09/26/2019). 

9. Law of the Republic of Uzbekistan No. URK-813 of December 30, 2022. 

10.Джалилов Р.Х. Нормативно-правовая база по порядку организации 

камерального контроля в Республике Узбекистан и ее значение. Экономика 

и социум. №103. 2022. 

11. Djalilov, R. H. (2020). Cameral management in the reform of administration 

and tax control. ISJ Theoretical & Applied Science, 01 (81), 472-477. 

12. Дустова М.Х. Классификация рисков в сельском хозяйстве //Экономика 

и социум. 2022. №10-1 (101). URL: 

https://cyberleninka.ru/article/n/klassifikatsiya-riskov-v-selskom-hozyaystve. 

13. Dustova M. X., Shomurotova S. O. Tijorat banklarida kredit risklarini 

samarali boshqarish //Conferencea. – 2022. – С. 119-121. 

www.prazhak.ru 

wikipedia.org 

www.soliq.uz 

www.norma.uz 

https://cyberleninka.ru/article/n/klassifikatsiya-riskov-v-selskom-hozyaystve

