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Annotation

In Uzbekistan cconditions have been created to support small businesses that
provide various sources of credit and other borrowed funds. At the same time,
small businesses with the highest level of risk still have the opportunity to
receive preferential loans from budget funds specially allocated for this by the
state. Studying this problem on a regional scale allows us to formulate
recommendations for improving the investment climate.
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Introduction

In the context of economic liberalization in the Republic of Uzbekistan, a legal
and institutional framework has been created to support the development of
small enterprises. In the process of economic reform, certain successes have
been achieved in the formation of owners as the foundation of economic and
social stability in the country.

Small enterprises are becoming an important component in the formation of
market relations, contributing to the development of competition and meeting
the demand for quality goods and services, creating new jobs and introducing
new technologies into production. Small enterprises have become the most
important factor in providing employment and a source of income for the
population.

In the context of deepening economic reforms in the country, the successful
implementation of this mechanism depends not only on the efforts of republican
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government bodies, but also on the effectiveness of measures taken by regional
authorities that can significantly expand the range and scope of financial
instruments to support small businesses. Our opinion is confirmed by the
difference in the degree of development of small enterprises in different regions,
which receive different amounts from different sources of financing to support
small enterprises.

Methodology

In Uzbekistan, some theoretical and practical aspects of the development of
small enterprises were studied in the scientific works of Y. Abdullaev, A.
Vahabov, O. Iminov and others.

Financial support for small businesses requires a more in-depth scientific
analysis of practical recommendations for its further institutional and functional
development in the regions.

Results

In countries with economies in transition, the development of small enterprises
has become a central element of economic transformation. This area of activity
Is one of the important factors ensuring employment of the population and
attracting investments, which determine the pace of economic development.
The ability of small enterprises to master the achievements of scientific and
technological progress ensures their dynamic development; small enterprises
produce competitive goods on the markets.

During the period of economic transformation, the development of small
enterprises is of great importance, since small enterprises have a high rate of
resource turnover and are able to effectively solve the problems of production
restructuring in a short time. The republic has significantly simplified legislative
conditions for small enterprises. The procedure for accounting and reporting of
small enterprises has been shortened and significantly simplified. The measures
of administrative liability of officials of regional government bodies for illegal
interference in the activities of a small enterprise have been increased.

In our opinion, support in the form of financing contributes to the creation of
new jobs, investment in the development of production and a significant source
of saturation of the market with goods and services.
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The active use of credit resources to finance small enterprises had a positive
impact on the development of all sectors of the regional economy.

In the context of economic liberalization, much attention has been paid to the
provision of preferential loans to small businesses.

Our research has shown that despite the great efforts of territorial authorities and
significant amounts of extra-budgetary funds, the process of development of
small enterprises in the regions is ambiguous.

The existing practice of supporting small enterprises, in many respects, still
appears to be ineffective in terms of ensuring equal access to financial resources,
as well as creating incentives for the production activities of small enterprises.
In the context of economic liberalization, executive regional authorities must
make additional efforts to support small enterprises at the expense of budgetary
and extra-budgetary funds.

An important role in this regard belongs to the process of creating specialized
business funds and credit unions.

In this regard, in our opinion, it would be advisable to apply the foreign practice
of organizing financial support for small enterprises by institutions, including
their use of such effective tools as the possibility of municipal borrowing.
Small businesses experience a number of problems with organizing and
financing the costs of purchasing capital goods.

An analysis of the state of financial support for small enterprises allows us to
conclude that, in the conditions of economic liberalization, the development of
new approaches to organizing the use of budgetary and extra-budgetary sources
of financing for support of small enterprises from regional government bodies
and specialized financial institutions is required.

Conclusion

As a priority measure aimed at increasing the efficiency of using budgetary and
extra-budgetary sources for the development of small enterprises in the regions,
we offer a number of specific proposals. The main ones are the need:

- developing a concept for the use of budgetary and extra-budgetary sources for
the institutional development of small enterprises in the Republic of Uzbekistan
for the period until 2030;
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- use of local budget funds remaining at the disposal of local authorities with
subsequent allocation to the creation of a developed market infrastructure in the
regions to support small enterprises;

- expanding the range of methods and tools for indirect budget financing of costs
for the support and development of small enterprises, taking into account
existing foreign experience;

- assist in attracting funds from foreign investors into the authorized capitals of
specialized funds;

- increasing the scale and reducing the cost of credit resources for small
businesses by providing commercial banks with benefits.
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